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Key Points
 Interest earned on investments during Q3 2018 was $46,936.

Average Yield for Q3 2018 was 1.93% on our TexPool investments, which is trending in-line with increases in the 90-day T-bill for the same 
period.  The increase in yield is expected given the climate for increased rates. 

The expectation is that interest rates and yields on the City’s investments will continue to rise in line with anticipated increases to the 
interest rate.  As a public entity, the City is subject to investment activity regulation under the Public Funds Investment Act. These 
regulations restrict the City’s ability to invest in highly speculative or risky investments.  The City’s portfolio is legally restricted to highly 
liquid and safe investments that protect the public’s funds.  

The Fed took no rate action in July or August, but did raise the rate on September 26 by 25 basis points to 2.25%.  The Fed indicated that 
the economy is “strong”.  There are indications of a fourth rate hike in December.
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